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BEFORE THE &Z6#Kf TION COMMISSION 

2812 JUL - 2  P 3: f 8 
X R Y  PIERCE 

Chairman 
30B STUMP 

SANDRA D. KENNEDY 

’AUL NEWMAN 

3RENDA BURNS 

Commissioner 

Commissioner 

Commissioner 

Commissioner 

[N THE MATTER OF THE ’&VIEW AND 
POSSIBLE REVISION OF ARIZONA 
UNIVERSAL SERVICE FUND RULES, 
4RTICLE 12 OF THE ARIZONA 
4DMINISTRATIVE CODE 

[N THE MATTER OF THE 
[NVESTIGATION OF THE COST OF 
rELECOMMUNICATIONS ACCESS 

Arizona Corporation Commissior! 
DOCKETE 

JUL 0 2 2412 

DOCKET NO. RT-00000H-97-0137 

DOCKET NO. T-00000D-00-0672 

CENTURYLINK’S REPLY COMMENTS 
TO THE COMMISSION’S QUESTIONS 
CONTAINED IN THE PROCEDURAL 
ORDER DOCKETED ON MARCH 21, 
2012 

Pursuant to the March 2 1,20 12 Procedural Order issued in the above-referenced 

:onsolidated dockets (the “Procedural Order”), Qwest Corporation d/b/a CenturyLink-QC 

:‘CenturyLink”) hereby submits the attached reply to the comments filed by certain parties on 

lune 15,2012. 
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RESPECTFULLY SUBMITTED, this 2"d day of July, 2012. 

QWEST CORPORATION d/b/a 
CENTURYLINK-QC 

Norman G. Curtright 
Associate General Counsel 
20 E. Thomas Road, 1st Floor 
Phoenix, Arizona 85012 
Telephone: (602) 630-2187 

IRIGINAL and thirteen (13) copies filed 
his 2"d day of July, 20 12, with: 

locket Control 
UUZONA CORPORATION COMMISSION 
200 West Washington Street 
'hoenix, Arizona 85007 

Zopy of the foregoing hand delivered 
his this 2"d day of July, 2012, to: 

Steve M. Olea, Director 
Jtilities Division 
9RIZONA CORPORATION COMMISSION 
1200 West Washington Street 
'hoenix, Arizona 85007 

>yn Farmer 
Jtilities Division 
4RIZONA CORPORATION COMMISSION 
1200 West Washington Street 
?hoenix, Arizona 85007 

Maureen Scott 
Legal Division 
4RIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Janice Alward, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Jane Rodda 
Hearing Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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ZOPY of the foregoing mailede-mailed 
his this 2nd day of July, 2012, to: 

dark DiNunzio 
:ox Arizona Telcom, LLc 
.550 West Deer Valley Road 
vIS:DV3-16, Building C 
'hoenix, AZ 85027 

loan S. Burke 
,aw Office of Joan S. Burke 
I650 North First Avenue 
'hoenix, AZ 85003 

vfichael Grant 
Sallagher and Kennedy 
!575 East Camelback Road 
'hoenix, AZ 85016-9225 

3llen Gavin 
ntegra Telecom 
5 160 Golden Hills Drive 
3olden Valley, MN 554 16 

Mr. Lyndall Nipps 
dice President, Regulatory 
>665 Granite Ridge Drive, Ste. 500 
San Diego, CA 92123 

3rad VanLeur 
3rbitcom, Inc. 
170 1 N. Louise Avenue 
Sioux Falls, SD 57107 

3reg L. Rogers 
Level 3 Communications, LLC 
1025 Eldorado Boulevard 
Broomfield, CO 80021 
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Michael W. Patten 
ROSHKA DEWULF & PATTEN, PLC 
400 East Van Buren Street, Suite 800 
Phoenix, AZ 85004 

Gregory Castle, General Attorney 
AT&T 
525 Market Street, Room 2022 
San Francisco, CA 94105 

Craig A. Marks 
Craig A. Marks, PLC 
10645 N. Tatum Boulevard 
Suite 200-676 
Phoenix, AZ 85028 

William Haas 
McLeodUSA Telecommunications Services, 
LLC 
6400 C Street SW, P.O. Box 3177 
Cedar Rapids, IA 52406-3 177 

Rex Knowles 
Executive Director - External Affairs 
XO Communications 
7050 Union Park Avenue, Suite 400 
Midvale, Utah 84047 

Charles H. Carrathers, I11 
Verizon, Inc. 
600 Hidden Ridge, HQE03H52 
Irving, TX 75015-2092 

Thomas Campbell 
Michael Hallam 
Lewis and Roca, LLP 
40 N. Central Ave. - 1900 
Phoenix, AZ 85004-4429 
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irene Robles - President 
Local 70 19 
2OMMUNICATIONS WORKERS OF 
4MERICA 
1615 North 36th Street 
Phoenix, Arizona 85008 

Yathan Glazier 
Alltel Communications, Inc. 
4805 E. Thistle Landing Drive 
Phoenix, AZ 85044 

[sabelle Salgado 
AT&T Nevada 
645 E. Plumb Lane, B132 
P.O. Box 11010 
Reno, NV 89520 

Charlie Born 
Frontier Communications 
P.O. Box 340 
Elk Grove, CA 95759 

Daniel Pozefsky 
RUCO 
11 10 West Washington, Suite 220 
Phoenix, AZ 85007 
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Scott S. Wakefield 
Ridenour, Hienton & Lewis, P.L.L.C. 
201 N. Central Avenue, Suite 3300 
Phoenix, AZ 85004-1052 

Jeffrey Crockett 
BROWNSTEIN HYATT FARBER 
SCHRECK, LLP 
40 N. Central Ave., 14th Floor 
Phoenix, AZ 85004 

Stephen H. Kukta 
Sprint Nextel 
201 Mission Street, Suite 1500 
San Francisco, CA 94105 

Phyllis Whitten 
Frontier Communications 
P.O. Box 340 
Elk Grove, CA 95759 



Arizona Corporation Commission 
Docket No. RT-00000H-97-0137 
Docket No. T-00000D-00-0672 

Reply Comments of CenturyLink-QC 
July 2,2012 

Pursuant to the March 21,2012 Procedural Order issued in the above referenced 

consolidated dockets (the “Procedural Order”), Qwest Corporation d/b/a CenturyLink-QC 

(“CenturyLink”) hereby submits its response to the Comments filed by the Staff and Reply 

Comments filed by other parties in this docket. 

CenturyLink generally agrees with the positions reflected in Staff’s comments, and relies 

on its initial and responsive comments with regards to the comments of the other parties. 

First, Staff concludes that the Arizona Commission should avoid taking any further 

action in this proceeding on all of the questions posed by the ALJ. CenturyLink agrees. 

Specifically, CenturyLink agrees with Staffs comments regarding the key issues addressed in 

CenturyLink’s Reply comments, such as originating access, where Staff proposes no further 

action until the FCC concludes its Further Notice of Proposed Rule Making (FNPRM) that is 

investigating this same issue. Staff recognizes that the FCC is addressing originating access as 

part of that proceeding and that no further action is warranted in this proceeding at this time. 

Second, CenturyLink agrees with Staff that the Commission should not take any further 

action on intrastate access reform at this time. The Staff states that until jurisdictional issues are 

resolved in the Appeal of the FCC’s Order, it makes no sense for the Commission to take action 

on access reform. 

Third, Staff states in its Comments that no new procedures are necessary to review the 

intrastate access tariffs and work papers filed in compliance with the FCC’s Order. CenturyLink 

agrees. Separate dockets have already been opened for the various LEC tariff filings made under 
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Arizona Corporation Commission 
Docket No. RT-00000H-97-0 137 
Docket No. T-00000D-00-0672 

Reply Comments of CenturyLink-QC 
July 2,2012 

the FCC Order for the first phase of terminating access reductions to be made effective on July 3, 

2012, and there is no basis to consider these tariffs in this generic access reform docket. For 

example, CenturyLink filed tariffs implementing the initial required changes to intrastate access 

charges on May 2 1,20 12, and provided confidential work papers to the Staff and interested 

parties in Docket No. T-01051B-12-0187. These filings were made with the Arizona 

Corporation Commission using the Commission’s existing processes and procedures for tariff 

approval. Staff states in its Reply Comments that it is currently reviewing these filings under the 

current tariff review process and that the FCC’s timetable and accompanying requirements have 

already been established. CenhuyLink agrees with StafT that no new process or procedure is 

needed to implement these tariff changes. 

Fourth, CenturyLink agrees with Staff that there is not sufficient evidence on the current 

record to support changes in the AUSF, given the FCC’s expansive and preemptive actions in the 

CAF order. Staff recommends that the Commission should hold the current docket in suspension 

until the jurisdictional issues are sorted out at the Tenth Circuit Court of Appeals. While 

ALECA continues to recommend that the AUSF rules should be revised to provide a revenue- 

neutral offset from the AUSF for state access reductions, there is no basis to take such action in 

this docket. The CAF Order reduces terminating intrastate access rates over time, and provides 

limited, partial revenue recovery for the reductions through an Access Recovery Charge (ARC). 

The full impact of these changes is not yet known. As the Staff notes, “The extent of the need 

for the AUSF to cover these reductions is also uncertain at this point, since the FCC established 
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Arizona Corporation Commission 
Docket No. RT-00000H-97-0137 
Docket No. T-00000D-00-0672 

Reply Comments of CenturyLink-QC 
July 2,2012 

an Access Recovery Charge (“ARC”) which will compensate carriers for reductions to their 

intrastate terminating access charges.” 

The one area CenturyLink would like to clarify relates to contracts for switched access 

services. CenturyLink has historically advocated that agreements for access are allowed, but that 

the Commission must focus on the harmful impacts of discriminatory agreements. While the 

FCC order allows the use of contracting and envisions that tariffs will become obsolete over 

time, CenturyLink would like to caution that the use of contracts can lead to discriminatory 

treatment if the contracts contain exclusionary rates, terms and conditions and are not made 

generally available to other similarly situated parties. The Commission should require that all 

contracts for switched access services be made generally available to all similarly situated 

carriers. 

CONCLUSION 

First, CenturyLink agrees with Staff that the Commission should not take additional 

action in this docket regarding originating intrastate access charge reductions until the FCC 

concludes the pending FNPRM. Second, as Staff notes, FCC actions have overtaken this docket, 

and there is no reason to address access reform here. Third, CenturyLink agrees with Staff that it 

is not necessary for the Commission to put in place new and/or additional processes and 

procedures for review of the switched access rate reductions that become effective on July 3, 

2012. Most companies have already filed their tariffs and the Commission’s current processes 

are sufficient to allow for a thorough review. Fourth, CenturyLink agrees with Staff that it is not 

3 



Arizona Corporation Commission 
Docket No. RT-00000H-97-0137 
Docket No. T-00000D-00-0672 

Reply Comments of CenturyLink-QC 
July 2,2012 

appropriate to address AUSF changes at this time, given the unresolved issues regarding the 

CAF. Finally, CenturyLink points out that since the use of contracts can lead to discriminatory 

treatment if the contracts contain exclusionary rates, terms and conditions and are not made 

generally available to other similarly situated parties, the Commission should require that all 

contracts for switched access services be made generally available to all similarly situated 

carriers. 
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